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VI Semester B.Com. E?)i’an{ination, Sept./Oct. 2023
(CBCS)
COMMERCE
Income Tax - Il

Time : 3 Hours Max. Marks : 70

Instruction : Answer must be written completely either in English or in
Kannada.

SECTION - A

Answer any five sub-questions. Each sub-question carries two marks. (5x2=10)
1. a) What is meant by cash system of accounting ?

b) Give the meaning of the term vocation.

c) What is long term capital gain ? Give examples.

d) What is casual income ?

e) State any 4 deductions to be claimed U/S 80C.

f) Give the meaning of the term set-off.

g) If the net winnings from horse race is Rs. 1,50,000, find the gross amount.

SECTION - B

N

Answer any three questions. Each question carries six marks. (3x6=18)

2. Mr. Varun, a doctor who runs his clinic gives you the following data.

Rs.
a) Fees from Patients 45,000
b) Visiting fees for various hospitals 30,000
¢) Consultation fees 15,000
d) Operation charges 30,000
e) Dividend received 10,000

P.T.O.



63623 -2-

f) Lottery income

g) Rent (clinic)

h) Medicine expenses

i) Operation theatre rent

j) Magazines and newspapers

k) Electricity and water

Compute the taxable income from profession for the A.Y. 2022-23.

15,000
12,000
8,000
14,000
5,000
5,000

0O 0

3. Sri Aditya has the following investments for the year ended 31-3-2021.

i) Dividend from Indian company Rs. 4,000

iv) 14% Karnataka State Electricity Board Bonds Rs. 30,000
v) Rs. 50,000 fixed deposit with Canara Bank @ 8% p.a.

vi) Gift received from a friend Rs. 42,000.

) Rs. 8,000 in post office savings bank account which earns interest @ 5% p.a.
i) Rs. 90,000, 10% tax free debentures of Mysore Municipal Corporation.
)

)

Compute his income from other sources for the assessment year 2022-23.

4. Mr. Madan furnishes the following incomes :

i) Income from salary Rs. 4,50,000 p.a. (computed)

ii) Income from house property Rs. 2,00,000 p.a. (computed)

iii) Income from other sources Rs. 3,00,000 p.a.

iv) Other information :

a) LIC premium paid Rs. 6,000 p.a.

b) Medical insurance paid Rs. 30,000 p.a.

c) Donations :

PMNRF - Rs. 20,000

University of national eminence — Rs. 10,000

Compute his total income.

Compute taxable income for the A.Y. 2022-23.
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5. Explain the provisions to set-off and carry forward the following losses.
a) Loss of house property.

b) Short term capital gain.

6. State whether the following payments are admissible or not, while calculating
the business income under Income Tax Act ?

i) Loss of stock due to theft by an employee

ii) Service charges

)
i)
iii) Charities paid
iv) Provision for doubtful debts

v) Legal expenses to defend on existing title to a capital asset.
vi) Loss on sale of capital asset.

SECTION -C

Answer any three of the following questions. Each question carries 14 marks.
(3x14=42)

7. Following is the profit and loss account of Mr. Shekhar for the year ending
31-3-2022 :

Particulars Rs. Particulars Rs.
To Salaries 3,30,000 By Gross profit 5,00,000
" Office expenses 36,000 " Bad debts recovered 20,000
" Depreciation 28,000 [allowed earlier]
" GST 18,000 " Dividends 6,000
" Legal expenses 16,000 " Rent from house property 18,000

" Income tax 14,000 " Commission 20,000
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Expenses on acquisition
of patent rights acquired
on (15-12-2021)
Repairs

Donations

" Provision for bad debts
" General expenses

" Net Profit

Additional information :

24,000
12,000
4,000
6,000
24,000
88,000

6,00,000

0 R

" Brokerage 20,000
" Sundry receipts 10,000

" Share of income from HUF 6,000

6,00,000

i) Salaries include Rs. 12,000 paid to the workers employed at home.

ii) Depreciation of Rs. 6,000 being unabsorbed depreciation of earlier years,

not recorded.

i) Legal expenses include Rs. 2,000 paid to the lawyer in connection with

personal case.

iv) General expenses include Rs. 8,000 as contribution to staff welfare fund.

Calculate the income of Mr. Shekhar from the business for the A.Y. 2022-23.

8. Mr. Neeraj is a registered medical practitioner. He keeps his book on Cash
basis and his summarized cash account for the year ended 315t March 2022

is as follows :
Particulars
Balance b/d

Loan from Bank

Rs. Particulars Rs.

5,850 Cost of medicines 12,000

10,000 General expenses 450
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Sale of medicines
Consultation fees

Visiting fees

Interest on Govt. securities
Rent from house property
Gift from father-in-law

Gift from patients

Other information :

i) Half of the motor car expenses, are in respect of his personal use.

-5-

26,500
16,000
3,000
3,600
8,000
5,000
2,000

79,950

Motor car expenses
Salaries

Rent of dispensary
Telephone expenses
Personal expenses

Life insurance premium
Interest on loan from bank

Insurance premium :

Car 700
House property 500
Local taxes

Travelling expenses
(personal)
Charity

Balance c/d
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6,000
1,200
2,400

500
1,600
2,500

200

1,200
800

1,000
100
50,000
79,950

i) Consultation fees include a receipt of Rs. 6,000 as advance for attending a

medical camp in April 2022.

iii) The written down value of Motor car on 1-4-2021 was Rs. 12,720. Rate of

depreciation is 15%.

iv) Loan from bank @ 2% interest.

Compute the taxable income from profession for the A.Y. 2022-23.
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9. During the previous year ending on 31-3-2022, Smt. Padma sells the following :

Assets Date of Sale Cost of Year of
Sale Consideration Acquisition Purchase
(Rs.) (Rs.)
Shares 10-4-2021 22,25,000 16,00,000 2013-14

Agricultural land
in rural areas 25-5-2021 42.50,000 5,75,000 1993-94

Agricultural land

in urban areas 10-6-2021 70,12,500 6,25,000 1999-2000
Non-listed

debentures 10-4-2021 7,25,000 4.25,000 2013-14
Personal car 1-7-2021 25,000 3,00,000 2014-15

The fair market value of agricultural land in urban area on 1-4-2001 was Rs. 50,000.
On 31 July 2022, Smt. Padma deposits Rs. 5,00,000 in CGAS U/S 54 B for
claiming exemption in future for purchasing agricultural land.

Find out her taxable capital gain for the A.Y. 2022-23.

ci - 2001-02 100
2021-22 317
2013-14 220
2014-15 240

10. Following are the income details of Mrs. Roopa, a resident. Compute her income
from other sources for the A. Y. 2022-23.

i) She gave management consultancy service to entrepreneurs during the
year and received Rs. 55,000 from clients. She claims that she spent
Rs. 5,000 on related travelling.

ii) Income from agriculture in Sri Lanka Rs. 20,000
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iii) Dividend from Indian company Rs. 5,000.
iv) Interest on post-office savings bank Rs. 1,000.

v) She holds the following investments :
a) Rs. 1,00,000, 9% tax free commercial securities (not listed)
b) Rs. 30,000, 7% debentures of Canara Mills Ltd.

c) Rs. 72,000, 10% tax free debentures of LIC of India (listed).

vi) She lives in a rented house and pays rent of Rs. 6,000 p.m. She has sub-let
1/3 portion of the house on a rent of Rs. 3,000 p.m. She has taken up the
responsibility of paying municipal taxes of Rs. 1,500 on the whole house
and also repairs of the whole house amounting to Rs. 6,000.

11. Ms. Pushpa submits the following particulars :
incomes -
a) Computed salary income Rs. 2,00,000
b) Computed income from property let-out Rs. 65,000
c) Agricultural income from Bangladesh Rs. 1,00,000
d) Share of income from HUF Rs. 1,70,000
e) Computed income from STCG Rs. 75,000
Expenses :

a) Life Insurance premium paid Rs. 28,000 (sum assured Rs. 25,00,000) (Policy
is issued before 1-4-12)

b) Medical insurance premium paid Rs. 18,000
c) Loan repayment towards home loan instaliment Rs. 20,000 (Principal Amt.)

d) Contribution of Rs. 20,000 to the Swachh Bharat Kosh set up by the Central
Government.

Compute the taxable income and tax liability of Ms. Pushpa for the A.Y. 2022-23.
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FINS cdnet3e 5 wuB-BINOR Y0ZoR. T YLT-B0I0 2 BOBNIYRY TRoDTIZH, (5%2=10)
1. a) &8 =g InFmEoD SN Qjﬁ@oda OPFBI, AR,

b) Fgod LErmmy ded.

C) DETOFROHOD WOBNF NET DOTTERD ? wmﬁdﬁo&@ QeR.

d) RACNT 500D 20TTE ?

e) Toxfers 80C T RN FRSE, LIMONE CARFYTRTET LY, FRINYTY, BIOR.

f) DpomoedE (set-off) wrraW Jed.

g) BoTT 2R A3 ¥ rfeods Tew de. 1,50,000 SNTT, 2k, BRZI)

FOROSHBOWD.
TN — W
3PNT cdnzyTe 3 BInert wZoR. T3 BF0I0 6 LoERYY, TreoNTITT. (3x6=18)
2. 3¢ TOFT, FTTO VTR SBIT, B3 FINT W[ONIR) QeRAT]T.
o,
a) TReNnYos Y, 45,000
b) Q0T sRZROR ees Bow, 30,000
C) ARIBREWI a’oe% 15,000
d) 30 TSRS BOYNRD 30,000
e) LTRod IO 10,000
f) ©ot3d sTeodDd 15,000

g) 895203 A 12,000
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h) BE sSene: 8,000
i) sPteRs podetc” tRan 14,000
i) obBEOER =gy BEEL 5,000
k) R 3033 Dedd 5,000

A.Y.2022-23 § F,3000T 307 LORWIOTRT esmo:bdaigt 53,2500 SRB.

3. 31-3-2021 ¢ 8nrinoR IRFE & SOZ, B[ 83 FINT TRRFOI), BROOWIT,
i) IOTEe0R FoWIWOT oo Br. 4,000

ii) de. 8,000 @peq SQER® YUPBIOL L08° IO, B 5@:@ 5% w%oiaa’g{
Gur{ovevcing

iii) de. 90,000 SYRAT BTRNS TOFD 10% 07t [0 TLTINWD,
V) 14% BFess 0ot DTLF 0B oo nied de. 30,000

V) 8. 50,000 3300 23,05°5E) 3555 Bex3ed 8% p.a.

vi) 8. 42,000 Re&800T AT LBOTRT.

A.Y. 2022-23 N 983 BROnPors SO SHocER), S0 SRR

4. 30T 53385 83 TINT SWODTY, WHENROTT.
i) Rowetor B (FoZp,tiE) — Sw. 4,50,000 p.a.
i) 508 es3,00088 eTOD (3oFREE*) - BR. 2,00,000 p.a.
iil) 930 SopNPes SETE B — de. 3,00,000 p.a.
iv) 930 =00&E :
a) ATTVR YO0 TBERHNT — Tr. 6,000 p.a.
b) S secd Q&> wBERTINS — Tre. 30,000 p.a.
C) Tdeedringd :
PMNRF - d». 20,000
Doy, LoD Gemgob D8 Dk — 8. 10,000
TOT® 93T 2ot STROPD, TFYLT [RE.

A.Y. 2022-23 N 301 LPRWROTOT e:scmodawag tﬁ’ﬁﬁmd SRR
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5. 3N dﬁwﬁ%ﬁdi RROTIEF 02 5,0 PRFEE TRT awodﬁr@s_g{ QTOR.
a) RV SR IF,
b) RTHOD oY oL,
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BINT TRTEND WS WFew RS DedF Ne oLTI), SR

) 2200 8¢FR00T HH FEres OB

ii) Aezso ﬁzg’dﬁeﬁo. -
iii) 3 eednt o
iv) Ro3cIRTE MOT AR
V) TRT QTT WoBeE BROD S FONTY, YPRBRY,LO BRRTAT FOSAHIOWT,
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Vi) 20TIE SROD [RTHLLOTIT TR,
QN — T
39N YT 3 TINor wugdR. B3 FIoow 14 BoERID BRoOTHZT. (3x14=42)

7. 31-3-2022 'vz 3@?371@%3%5 DRET ¢ BeDT 330 Lo B dﬁwd 3393030 3 FPNT03B.

QTSR SR, =Tn ow.

To Rowensd 3,30,000 By 2.t Ry 5,00,000
" 528D SFegned 36,000 " R} WO JRPGE 20,000
" BT 28,000 " ecoyRod 6,000

" GST 18,000 " o 830000 AR 18,000
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16,000

14,000

24,000
12,000
4,000
6,000
24,000

88,000

6,00,000

TRY
ATOYS Jole~g
9280 CReQNLD

HUF Q03 &$m00303 Toed
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20,000
20,000
10,000

6,000

6,00,000

i) SoFonY, TR BRI TR0 FOR TBSROE Sre. 12,000 W, BEITY R,

ii) Ge. 6,000 RT3P E0OT BRFTY, TN,

iii) ToRA™ aﬁz‘a;r{edo o8 gﬁdwé ROWORATIOZ weeLON ePFERT 2,000 Tr.

iv) mma’% ﬁziﬁ%b 200 éer%sa 21 8,000 d:amomﬁeﬁgigt BRTBONOINPN WSRROR.

2022-23 A.Y. N 8¢ 3e)0° TITTHOT S0T DERUWTOTT STODTIY, G50

IRR.
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5,850
10,000
26,500
16,000
3,000
3,600
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79,950
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230 NN :
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on. 6,000 TBdeQONR, LIPORTIZT,

iii) 1-4-2021 0o 5203 AN aﬁfaegs gr. 12,720 doé_g 2339 33 15%.
V) 239,088 WOT WE @ 2%.
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< 9. 31-3-2022 § ERSRANT AEODTY,, 3608 Ty = 81 FINTPYNGR), Bnoes

DB,
Q
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a’gjowgé 50° 1-7-2021 25,000 3,00,000 2014-15

1-4-2001 Sor A0 YT G RO 9,003 RRTo8, By (FMV)
50,000 . 31-7-2022 Tomd &30 T 2#@&13033?\3%93@6&)?3&, DTICWS THEOL
CGAS U/S 54 B 3¢ . 5,00,000 BeRed SRRTTO.
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A.Y. 2022-23 N =503 301 DORLROTT WoBTP e:awdaig‘ BorRIGRONWD.
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2013-14 220
2014-15 240
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iii) 27003e03 FOTIOWOT o oo Br. 5,000.

V) TpeRe S,ex® GuvE03d 13,08 3303 BoedT Wi de. 1,000.
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11, 3eade Py esesth 88 39N QTONE), ROATT -
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